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Balance 
of Trade

Surplus

Deficit

Balance
of Payments

Cash Inflow

Cash Outflow
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Trade deficit (in $ billions)
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Free Trade

Fair Trade

Trade Restrictions
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Sanctions Restrictive
Imports Subsidies Dumping

Tariffs Quotas Embargoes
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World Trade 
Organization

(WTO)

International
Monetary Fund

(IMF)
The World Bank

General Agreement
on Tariffs and Trade

(GATT)

Asia Pacific 
Econ Cooperation
Council (APECC)
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� Help smaller countries

� Promote competition

� Widen markets

� Foster economic growth

,���� ����	��

� Economic isolation

� Trade restrictions

� Decline in world trade

� Fewer choices
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Minimizing Establishing

Local Regulations

Variations in 
Product Standards

Trade Protectionism

Global
Product Standards

Consumer Protection

Environmental 
Protection
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Economic
Impact

Currency
Exchange

Centralized
Banking

Currency
UnificationThe EURO
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Floating Rates

Government Action

Currency Devaluation

Fixed Value System
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Opportunities

� Growth Potential

� Increased Sales

� Operating Efficiencies

� New Technologies

�More Consumer Choices

Challenges

� Laws and Customs

� Consumer Preferences

� Ethical Standards

� Labor Skills

�Politics and Economics
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• Consider the other person’s customs

• Deal with the individual

• Clarify your intent and meaning

• Adapt your style to the other person

• Show respect
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Common Forms
Levels of Commitment
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�Products

�Support

�Promotion

�Pricing

�Staffing
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Government
Expenditures

Business 
Expenditures

BankingTransportation


